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[Table_Summary] 
Fundamentals of Uranium Remain Strong 

 

 We maintain the investment rating for CGN Mining (the "Company") as "Buy", with TP of HK$1.85. Our TP 

represents 9.4x and 8.7x 2024-2025 PER. We expect uranium price to continue to rise in 2024 due to strong 

fundamentals, and mining output of the Company to grow steadily. 

 Rising uranium price will still be the main profit driver. Supply-demand fundamentals of uranium are expected 

to remain strong in the long term and we expect uranium price to continue to rise and stay high in 2024. 

Underinvestment in the uranium mining sector will have a long-term impact on global uranium supply and there will 

be only limited uranium output growth in the next 5 years. However, global uranium demand will grow steadily with 

increase in nuclear power installations. Government around the world had changed their policies regarding nuclear 

electricity, especially when the share of wind and solar electricity rises and require more stable power sources. As a 

result, more nuclear power plants will be planned with the development of wind and solar electricity. As a result, 

global uranium demand is expected to grow faster than the supply growth and supply-demand fundamentals of 

uranium are expected to remain strong in the next 5 years. As a result, uranium price is expected to be lifted to a 

higher level, which will significantly improve profitability of uranium mining companies. The ASP of mined uranium of 

the Company increased 28% to US$64/lb in 2023, which significantly lifted the profitability of mining business of the 

Company. We expect uranium price to continue to rise in 2024. 

 Mined uranium output of CGN Mining is expected to grow steadily in 2024. CGN Mining operates its uranium 

mining business through its joint venture Semizbay-U and its associate Ortalyk. Kazatomprom is the largest 

uranium mining company in Kazakhstan and the partner of CGN Mining. Semizbay Mine has a total production 

capacity of 976 tU and the Mynkuduk Mine from Ortalyk has a production capacity of 2,000 tU. Besides, the Zhalpak 

Mine from Ortalyk is under construction, and is expected to commence production in 2025 with a production 

capacity of 500 tU. Both the utilization rate of Semizbay-U and Mynkuduk Mine was 80% in the past two years, and 

Kazatomprom plans to maintain the utilization rate at the level of about 80% in 2024. However, there is a possibility 

that Kazatomprom may lift the utilization rate of Semizbay-U and Ortalyk if uranium price surges. The Company 

produced 2,620 tons of mined uranium in 2023, which was in line with its plan. We expect mined uranium output of 

the Company to grow steadily in 2024. 

Table 1: Equity Mining Output of CGN Mining 

Mine Reserve Total Capacity 2023 Plan 2023 Output % Complete 

 
unit: tU unit: tU Unit :tU unit: tU 

 
Semizbay 5,800 400 415 407 101.8% 

Irkol  3,000 576 560 569 98.8% 

   
975 976 100.2% 

Mynkuduk  18,400 2,000  1,513  

Zhalpak  14,100 500  131  

   
1,720 1,644 95.6% 

Total 
  

2,695 2,620 97.2% 

Source: the Company, Guotai Junan International. 

 Catalysts: Rise in uranium price; more nuclear-derived electricity development plans. 

 Risks: Nuclear power plant safety issues; fall in uranium price; change in mining investment policies in Kazakhstan. 
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[Table_PageHeader] CGN Mining (01164 HK) 

 
 [Table_CompanyRatingDefinition] 
Company Rating Definition 

The Benchmark: Hong Kong Hang Seng Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Buy  买入 Relative Performance>15%; 
or the fundamental outlook of the company or sector is favorable. 

Accumulate 收集 Relative Performance is 5% to 15%; 
or the fundamental outlook of the company or sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the company or sector is neutral. 

Reduce 减持 Relative Performance is -5% to -15%; 
or the fundamental outlook of the company or sector is unfavorable. 

Sell 卖出 Relative Performance <-15%; 
or the fundamental outlook of the company or sector is unfavorable. 

   

[Table_IndustryRatingDefinition] Sector Rating Definition 

The Benchmark: Hong Kong Hang Seng Index 

Time Horizon: 6 to 18 months 

Rating Definition 

Outperform 跑赢大市 Relative Performance>5%; 
or the fundamental outlook of the sector is favorable. 

Neutral 中性 Relative Performance is -5% to 5%; 
or the fundamental outlook of the sector is neutral. 

Underperform 跑输大市 Relative Performance<-5%; 
Or the fundamental outlook of the sector is unfavorable. 

 
 

[Table_DISCLOSUREOFINTERESTS] DISCLOSURE OF INTERESTS 

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report. 
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report. 
(3) Guotai Junan International Holdings Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of 

the issuer mentioned in this Research Report. 
(4) Guotai Junan International Holdings Limited and/or its subsidiaries have not had investment banking relationships with the issuer 

mentioned in this Research Report within the preceding 12 months. 
(5) Guotai Junan International Holdings Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer 

mentioned in this Research Report. 
(6) Guotai Junan International Holdings Limited and/or its subsidiaries have not employed an individual serving as an officer of the issuer 

mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Guotai Junan 
International Holdings Limited and/or its subsidiaries. 

 

 
 
 
DISCLAIMER 
This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Guotai Junan Securities 
(Hong Kong) Limited ("Guotai Junan"). Guotai Junan and its group companies may do business that relates to companies covered in research 
reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest 
proprietarily). 
 
Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales 
persons, dealers and other professional executives of Guotai Junan group of companies. Any opinions expressed in this report may differ or be 
contrary to opinions or investment decisions made by the asset management and investment banking groups of Guotai Junan.  
 
Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Guotai Junan does 
not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some forward-looking 
estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and 
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, 
and where necessary consult their own financial advisers prior to any investment decision. 
 
This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject 
Guotai Junan and its group companies to any registration or licensing requirement within such jurisdiction. 
 
 
© 2024 Guotai Junan Securities (Hong Kong) Limited. All Rights Reserved. 
27/F., Low Block, Grand Millennium Plaza, 181 Queen’s Road Central, Hong Kong. 
Tel.: (852) 2509-9118     Fax: (852) 2509-7793 
Website: www.gtja.com.hk 


